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Roundtable and the EB-5 Investment Coalition in 2016 to secure a long-term extension of 
a revised EB-5 Program. 

 The omnibus legislation also contained several business tax provisions — some were put 
in place or extended for two years; others were extended indefinitely (permanently). Key 
provisions of interest to real estate include:  

o A permanent extension of 15-year depreciation for leasehold (tenant) 
improvements. The $20.3 billion measure will provide real estate owners with the 
greater certainty they need to undertake property improvements.  Fifteen-year cost 
recovery allows for better matching of tenant "build-out" expenses with the 
typical lease term and economic life of such assets (7-10 years); 

o a two-year extension (and limited reform) of the 179D tax deduction for energy 
efficiency upgrades in commercial and multi-family buildings — providing an 
opportunity to press for broader reforms next year that would make the deduction 
more workable, easier to claim, and more effective at spurring "deep" energy 
efficiency retrofits; 

o Permanent extension and modification of the increased expensing limitations in 
section 179, and elimination of the limit on use of the expensing allowance for 
qualified real property expenditures; 

o Permanent extension of the temporary 9% minimum low-income housing tax 
credit (LIHTC) rate for non-federally subsidized buildings; 

o 5-year extension of bonus depreciation (gradually phased down from 50% to 
30%) and extension of the benefit to qualified nonresidential real estate 
improvements; 

o 2-year extension (through 2016) of the treatment of mortgage insurance premiums 
as qualified residence interest for purposes of the mortgage interest deduction; 
and 

o 2-year extension (through 2016) of the section 45L manufacturer credit for 
energy-efficient new residential homes.   

 Finally, the omnibus legislation included a provision that prohibits the US Treasury 
Department from selling or otherwise disposing of shares in Government Sponsored 
Enterprises (GSEs), like Fannie Mae and Freddie Mac, without Congressional approval. 

We would like to thank New York’s Congressional delegation for its support of the omnibus 
legislation.  In particular, we would like to note the leadership of United States Senator Charles 
Schumer who played a pivotal role in negotiations.  Likewise, we would like to thank the Real 
Estate Roundtable, so ably led by Chairman Bill Rudin and long-time President Jeff DeBoer, 
which was a critical advocate for the successful passage of these provisions as well as our federal 
lobbyists, Harbinger Strategies, led by John O’Neil and Kyle Nevins, for their expert advice and 
advocacy. 

If you have additional questions or issues regarding the provisions discussed above, please do 
not hesitate to follow up with Carl Hum at (212) 616-5233. 

On behalf of the entire REBNY board and staff, we would like to wish you a Healthy and Happy 
New Year!  

Rob Speyer  &   John Banks 

Chairman             President 


